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Consignment Management QRG 
Repair Cost is an Accrued Cost 

 
Purpose: The purpose of this guide is to outline the basics of Consignment 
Management including Owner Code Set-up and Behavior, Tracking Repair Costs 
and Sales with Repair Costs as Accrued Costs, Owner Code Adjustments and 
Consignment Management. 
 
Quick Reference Guide 
 
Owner Code Set-up and Behavior 
 

1. To ensure the Repair Order cost be captured as an Accrued Cost, check the 
box “Move to Repair Cost to Accrual?” on the Owner Code. 
The Consignor Payable will now be calculated as: 

Sales x Consignment Rate. 
 
 
 
 
 
 
 
 
 
 

2. Back on the Owner Code, Accrued Cost (highlighted in yellow) will change 
based on Repair Cost & other associated Cost captured as Accrued Cost 
and then processed as Bill Backs against the Consignor. 
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Tracking Repair Cost as Accrued Cost 
 

1. As Repair Order is received, a Transaction Activity is created which 
produces an automated Receiving Journal Entry and an Owner Code 
Adjustment.  
 

2. For example, let’s look at the cost of repair from RO-45001 of $750 where it 
is Accrued on the Owner Code (OC) but not on the Inventory Line. 
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Tracking Sales where Repair Cost is on the Owner Code 

1. For this example, let’s use Owner Code TEST2 & an outright sale that had a 
Repair Cost. (Highlighted GL Accounts below correspond to additional 
information about this example later). 

 

 

 

 

 

 

2. As Sales are Shipped, the following records are automatically generated: 
a. Invoice 
b. Billing  
c. Transaction Activity  
d. Journal Entry (Type: Shipping) which identifies the Cost of Goods Sold 

(COGS). 
 
3. Let’s now look at INVC-25147 for an Outright Sale of $8000.  

a. Revenue Entry was generated. 

 

 
b. Consignor’s Payables are ($8000 x 75% = $6000) and this is recorded 

as Cost of Goods Sold (COGS).  
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4. Summary (Total Sales, COGS, Profit) increases, and the invoice is now listed 

under the Tab Sales.  
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Owner Code Adjustments 
 

1. Next, manually record all other cost (i.e. Teardown Cost, Legal Fees, etc.) as 
an Owner Code Adjustment. 

2. From the Owner Code, select “New Adjustment”. 
3. Complete applicable fields like Date, Type, Description and Amount. 
4. Check the “Update Owner Code Cost” box.  
5. Next, if debits and credits need to be reflected on a GL Account(s) different 

from what is already set-up, select them here. 
6. Finally, click “Save”. 
7. Continuing the example above, create said Payable in Accounting Seed, the 

Debit Entry is the Expense account used as highlighted in Yellow. 
 

 
 
 
 

Note: Remember to credit the same expense so that it zeroes out.  
 

8. The Debit Entry is the “Inventory Account-Acq” of that OC as this is where 
the Accrued Cost pulls from as highlighted in Green. 

 
 
 
 
 
 
 
 
 
 
 
 

9. Journal Entry in Accounting Seed when OCA was created, and Accrued Cost 
increased by $850. 
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This then will show in the Owner Code the Accrued Cost has increased by those 2 
Adjustments. One that was manually created (the OCA for Freight & the other 
that was automatically created from the Receiving in the Repair Order 
 
 
 
 
 
 
 
 
 
 
 
Consignment Management 
 
Finally, from Sales Tools > Consignment Management, use the on-screen filters to 
find the applicable Sales & Adjustments (e.g. by Owner Code).  
 
Using the examples above, when sorting by the Owner Code, you will see under 
the tab “Sales”, the 1 invoice listed to be processed to Consignor and under the 
tab “Adjustments”, select the OCAs that is being processed as Bill Backs which 
includes the previous Repair Cost and click Next.  
 

 
 
 
 
 
 
 
 
 
 
 



   

Page | 7                                                                                                                  Last Rev: 6-13-2024 
 

 
 
 
 

 
 
 
 
 

Select the applicable Invoice Lines, and/or Owner Code Adjustment Lines from the 
Sales & Adjustments tabs and click, “Next”. 

 
When the Invoices & OCAs are selected to be processed to a Consignor Payable, 
select “Create New Payable”.  
 
 
 
 
 
 
 
 
 
 
Give the Consignor Payable record a Name (e.g. YYYY-MM OCTEST1). 
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Once the Consignor Payable is complete (and greater than or equal to 0), click 
“Generate Documents” and “Save Copy” to store the file on the record. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Next, create the Payable and click Continue 
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Consignment Management - When the “Payable” record is created, it will appear 
under the List View for Open Payables in Accounting Seed.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Note:  The Accrued Cost reduces by what OCAs were selected when the 
Consignor Payable is created. Since all of the OCAs were selected to be processed 
against the consignor payable, the accrued cost will be back to 0. 
 
 
 


