JETELLIGENCE

Consignment Management QRG
Repair Cost is an Accrued Cost

Purpose: The purpose of this guide is to outline the basics of Consignment
Management including Owner Code Set-up and Behavior, Tracking Repair Costs
and Sales with Repair Costs as Accrued Costs, Owner Code Adjustments and
Consignment Management.

Quick Reference Guide
Owner Code Set-up and Behavior
1. To ensure the Repair Order cost be captured as an Accrued Cost, check the
box “Move to Repair Cost to Accrual?” on the Owner Code.

The Consignor Payable will now be calculated as:
Sales x Consignment Rate.

~ Consignment Information
Consignment? iy
Mowve Repair Cost to i
Accrual?
Default Consignor Consignor. 1

COwner Code

TEST2

Lot Code? Chargeout Rate Remaining Cost Consignment? Consignment Rate Accrued Cost
” 235.00% usD 0.00

2. Back on the Owner Code, Accrued Cost (highlighted in yellow) will change
based on Repair Cost & other associated Cost captured as Accrued Cost
and then processed as Bill Backs against the Consignor.
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Tracking Repair Cost as Accrued Cost

1. As Repair Order is received, a Transaction Activity is created which
produces an automated Receiving Journal Entry and an Owner Code
Adjustment.

2. For example, let's look at the cost of repair from RO-45001 of $750 where it
is Accrued on the Owner Code (OC) but not on the Inventory Line.

ﬂ Owner Code Adjustments (1)

Owmner Code Adjustment Namse Total Amount Adjustment Date Type
|oca.seses USD 750.00 6/13/2024 Repair Cost Accrual
SUMMARY
Owner Code Type Total Adjustments
Consignment Code $750.00
Lines in Inventorny Total Sales
1 $0.00
Irventory Lines on Bxchange Total COGS
0 £0.00
Inventory Lines on Repair Total Profit
0 £0.00
Total Repair Cost in Inventory
20.00
Total Accrued Repair Costs i
5750.00
Total Inventory Lines
2
u Inventory
INV-638926

Acquisition Cost

Repair Cost UsD 0,00

Extended Cost UsD0.00
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Tracking Sales where Repair Cost is on the Owner Code

1. For this example, let's use Owner Code TEST2 & an outright sale that had a
Repair Cost. (Highlighted GL Accounts below correspond to additional

information about this example later).

COwmner Code
TEST2
Lot Code? Chargeout Rate Remaining Cost Consignment? Consignment Rate Accrued Cost
v 285.00% UsD 750.00
¥ Accounting information
et imartoryAccon 3¢5 11302-veetony - Consignor Owned

Ajortment Account £07110-C0% Other — Imventony Adjustrments Fevaniie oot 31110-Rev TR Parts - Parts Sales

Encrarge {ore Repar 11306 Imventory - Clearing Corsgner Accras 21114-accrued Payables - Consignor

ADsount ADTouTt

GL Variabie 1 HfA Corgignor Payabie 21101 -Accounts Payable - Trade (USDY)
HrA s 211 -Accounts Payable - Trade (USL

GL Variabie 2 MfA

L Variasie 3 2T

GL Variabie 4 HA

2. As Sales are Shipped, the following records are automatically generated:

a. Invoice

b. Billing

c. Transaction Activity
d

Journal Entry (Type: Shipping) which identifies the Cost of Goods Sold

(COGS).

3. Let's now look at INVC-25147 for an Outright Sale of $8000.
a. Revenue Entry was generated.

Transaction Na... ~  Accounting Period “  GL Account ~  Amount 4
TRN-781082 2024-06 11201-Accounts Receivable - Trade (USD) USD 8,000.00
TRN-T81083 2024-06 31110-Rev TR Parts - Parts Sales USD -8,000.00
b. Consignor's Payables are (38000 x 75% = $6000) and this is recorded
as Cost of Goods Sold (COGS).

INVOICE | Release | PartNumber Keyword | SN INV-ID | Owner Code | Gty Invoiced  Extended P... [Consignor Payabie
IMVC-2514T RLS-T0003 TEST WRONG INV-638026 TEST2 1 £8.000.00 46 800.00

Journal Ent... »»  GL Account T = ~ | Debit | Credit

L3I |21114-Accrued Payables - Consignor. USD 680000

EESECN USD 6.300.00
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4. Summary (Total Sales, COGS, Profit) increases, and the invoice is now listed
under the Tab Sales.

Owner Code
TEST2
Lot Code? Chargeout Rate Remaining Cost ‘Consignment? Consignment Rate Accrued Cost
v 85.00% UsD 750.00
Details Analysis Inventory Receipts Sales Repairs Adjustments Related Archives
S01D < DATE : CUSTOMER - PN * KEYWORD - COND * QORD : QOPEN  * QSHP * QINV * PRICE
S0L-127986 Jun 13, 20... Test Custo... TEST WRONG sV 2 1 1 1 USD&,000.00
1
SUMMARY
Owner Code Type Teotal Adjustments
Consignment Code $750.00
Limes in Inventory Total Sales
0 $8,000.00
Imventory Lines on Bxchange Total COGS
0 $6,200.00
Imventory Lines on Repair Total Profit
0 £1,200.00

Total Repair Cost in Inventory
$0.00

Total Accrued Repair Costs
50,00

Total Inventory Lines
2
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Owner Code Adjustments

1. Next, manually record all other cost (i.e. Teardown Cost, Legal Fees, etc.) as
an Owner Code Adjustment.

From the Owner Code, select "New Adjustment”.

Complete applicable fields like Date, Type, Description and Amount.

Check the "Update Owner Code Cost" box.

Next, if debits and credits need to be reflected on a GL Account(s) different
from what is already set-up, select them here.

Finally, click "Save".

Continuing the example above, create said Payable in Accounting Seed, the
Debit Entry is the Expense account used as highlighted in Yellow.

oA W

o

Payee Information

Wendor o Bluegrace Logistics Fayee Reierence INWVOICE 3322
Payable Line Name “ | Description ~ | Quantity ~ | Unit Cost w | Total ~ | Expense GL Account
APL-38011 1.000000 $850.000000 $650.00 52801-Freight Expenses

Note: Remember to credit the same expense so that it zeroes out.

8. The Debit Entry is the "Inventory Account-Acq"” of that OC as this is where
the Accrued Cost pulls from as highlighted in Green.

Owner Code Adjustment
OCA-56696

Related Details

V Information

Owner Code Adjustment  OCA-56606 Ouner Cade TEST2
Name

Adjustment Date 6/10/2024 4 Business Category

e @ Teardown Freight s

Description I

Total Amount @ USD 850.00 4

v Reference-Reporting Purposes

Inventory s Part Number

Doc# /4 seraumoer

Line# rd ay

Account \UPS Freight 08312931 s Unit Cost

' Accounting Update

Update Owner Code Cost @ [ rd

Debit Account @ |21114:Accrued Payables - Consigner | #  DevitAmount @ USD 850.00
Crecit Account @ Saa0lTedh Bnenes 4 CeditAmount © USD 250.00
GL varizble 1 4 GLvariable3

GL Varizble 2 e GLVariable d

Ouner. 8 Ann Martin £ LastModified By % Ann Martin. 6/13/2024 7:10 AM
Created By B AnpMartin. 6/13/2024 7:10 AM Company an0

9. Journal Entry in Accounting Seed when OCA was created, and Accrued Cost
increased by $850.

Journal Ent... v ‘ GL Account T ~ | Debit W ‘ Credit

JEL-337378 [21114-Accrued Payables - Consignor USD 85000

JEL-337379 UsSD 850,00
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This then will show in the Owner Code the Accrued Cost has increased by those 2
Adjustments. One that was manually created (the OCA for Freight & the other
that was automatically created from the Receiving in the Repair Order

Owner Code
TEST2
Lot Code? Chargeout Rate Remaining Cost Consignment? Consignment Rate Accrued Cost
v 85.00% UsD 1,600.00
Details Analysis Inventory Receipts Sales Repairs Adjustments Related Archives
m Owner Code Adjustments (2)
Owner Code Adjustment Name Total Amount Adjustment Date Type
usD 750.00 6/13/2024 Repair Cost Accrual
usD 850.00 6/10/2024 Teardown Freight
View Al

Consignment Management

Finally, from Sales Tools > Consignment Management, use the on-screen filters to
find the applicable Sales & Adjustments (e.g. by Owner Code).

Using the examples above, when sorting by the Owner Code, you will see under
the tab "Sales"”, the 1 invoice listed to be processed to Consignor and under the
tab "Adjustments”, select the OCAs that is being processed as Bill Backs which

includes the previous Repair Cost and click Next.

Conpgnmant Management

o o e

Farl Haimiten  Karpwssd w

Comn Shaium  wvoes Ped 154 Disiw Shipg...
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Condignment Managemest
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Select the applicable Invoice Lines, and/or Owner Code Adjustment Lines from the
Sales & Adjustments tabs and click, "Next".

When the Invoices & OCAs are selected to be processed to a Consignor Payable,
select "Create New Payable".

Cormagnment Mamagerment
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Give the Consignor Payable record a Name (e.g. YYYY-MM OCTEST1).

Create New Payable X

Payable Name
[ 2024-06 QCTEST1 ]

Save
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Once the Consignor Payable is complete (and greater than or equal to 0), click
"Generate Documents” and "Save Copy" to store the file on the record.

i
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Consignment Payable Print

Owmer Code: TEST2
Default Consignor: Consignor 1

InvoecE |meLesss ( =os AT KErwomD |an | iMvan

ary EXTENDED EXT mEr CONIIANON CON3 INVOICE A AN DATE DAY S
NUMBER INVIICED PRICE COsT PAYABLE STATUS PAID SHIPFED INVOICED
INVE-25147 | RLS-T0003 | 5022408 | TEST [ WRONG INV-EIBG2E 1 SB000.00 s0.00 $E5800.00 | Processed ESNTEST1 |6/1272024 o
Consignment Bill Back
OCA4ID ADJUSTMENTS DATE TYPE PN KEYWORD | SN Doc s LINE # | ACCOUNT INVID DEFALLT TOTAL AMOUNT STATUS ESN NSN
DCA-G6698 (6102024 Teardown_Freght LS Freigh TESTZ Corsignor 1 $BE0.00 | Processed  |ESNTEST1
OCA-56695  (GM132024 Repar Cost Acorual TEST |WRONG [RO-45158 |1 BP Aero Se | INVE3SERS |TESTZ Consignor 1 ST50.00 | Processed  |ESNTEST1
Tas
Payabés $6,B00.00
Bl Back -+ §1,600.00
Match TA Total = §5,200.00

Next, create the Payable and click Continue
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Consignment Management - When the "Payable" record is created, it will appear
under the List View for Open Payables in Accounting Seed.
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Payable Line N... v | Description v | Quantity v | Unit Cost v | Total v | Expense GL Account

APL-38012 1.000000 $4,400.000000 $4,400.00

Note: The Accrued Cost reduces by what OCAs were selected when the
Consignor Payable is created. Since all of the OCAs were selected to be processed
against the consignor payable, the accrued cost will be back to 0.

Cwmner Code
TEST2

Lot Code? Chargeout Rate Remaining Cost Consignment? Consignment Rate Accrued Cost
‘_, 85.00% usD 0.00
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